Amtek Holdings Berhad

Quarterly Report

1st Quarter Ended 30 September 2001.

1.
The quarterly financial statements are prepared based on the same accounting policies and 
methods of computation with the most recent annual financial statement.

2.
There are no exceptional items for the current quarter and financial year-to-date. 

3. 
There are no extraordinary items for the current quarter and financial year-to-date

4. 
The Group tax figures comprise of Malaysian Tax and the effective tax rate differs from the statutory rate as there is no Group Relief allowed. 

5.
There were no sale of unquoted investments and properties for the current quarter and financial year to date.

6. 
(a) There were no purchases or sales of quoted securities for the current quarter and financial year to date.


(b) investment in quoted securities as at the reporting period :-





(1) cost 



RM45,968





(2) book value 


RM45,968





(3) market value @ 12.10.2001
RM17,329

7.
The Group on 6 August 2001 entered into a Sale and Purchase Agreement to acquire 1,000,000 ordinary shares of RM1.00 each representing the entire issued and paid up capital of Kart Food Industries Sdn Bhd. The purchase consideration for this acquisition was RM1.00 to acquire the entire assets and liabilities of Kart Food Industries Sdn Bhd. The Net Tangible Assets of Kart Food Industries Sdn Bhd based on the audited accounts for the financial year ended 31 December 2000 was RM2.20 million. The were no other changes in the composition of the Group, acquisitions or disposal of subsidiaries and long term investments, restructuring and discontinuing operations for the current quarter and financial year to date. 

8.
Corporate Proposals Announced 


(a) Submission to the Securities Commission in respect of the following :-


1. proposed acquisition of Spark Manshop Holdings Sdn Bhd


2. proposed acquisition of Crocodile Sdn Bhd


3. proposed acquisition of Li Tat Manufacturing Sdn Bhd


4. proposed Executives’ Share Option Scheme


5. proposed increase in Authorised Share Capital of the Company

These applications in respect of the Proposals have been submitted on the 27th September 2001 to the relevant authorities for approval. 

(b) A balance of RM3.149 million from the listing proceeds is placed in a fixed deposit account pending approval from the relevant authorities to utilize this amount to finance the cash purchase consideration of the proposed acquisitions as in (a) above.  

9.
There are no issuances and repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

10. 
Group Borrowings and Debt Securities as at the end of the reporting period :


(a) Breakdown between secured and unsecured:-


Secured



RM ‘000

RM ’000



bank overdrafts


      4,508


term loans


        545


bills payables


     5,616


     

 


total secured



     10,669


Unsecured


bank overdrafts


         nil


bills payables


         nil


hire purchase / lease creditors
       202   

 

total unsecured



         202


Grand Total Group Borrowings



     10,871


(b) Breakdown between short term and long term :-


Short Term


bank overdrafts


     4,508


term loans

       


bills payables


     5,616


hire purchase / lease creditors
          88

 




total short term



    10,212


Long Term


term loans


       545


hire purchase / lease creditors
       114 


        659  

total long term





________

Grand Total Group Borrowings



      10,871
(c) These borrowings are not denominated in foreign currencies.

11. 
There are no contingent liabilities as at the current quarter and financial year to date.

12. 
There are no financial instruments with off balance sheet risk as at the current quarter and financial year to date..

13. 
There are no pending material litigations as at the current quarter and financial year to date.

14.  
Segmental Analysis by Business Segment



	
	
	
	
	
	Profit 
	

	
	
	
	
	
	Before
	Gross

	
	
	
	Turnover 
	Cost of Sales
	Taxation
	Assets

	
	
	
	(RM’000)
	(RM’000)
	(RM’000)
	(RM’000)

	Investments
	
	        203 
	-
	(210)
	67,643

	Manufacturing
	
	     7,962 
	6,138
	631
	93,149

	Retailing
	
	
	     9,400 
	7,449
	101
	48,101

	
	
	
	    17,565 
	13,587
	522
	208,893

	Consolidation Adjustments
	   3,163 
	2,371
	291
	88,890

	
	
	
	    14,402 
	11,216
	231
	120,003


15. 
The Company achieved an operating profit before income tax of RM230,711.00, as compared to the preceding quarter of RM1.69 million. This decrease (86.4%) in the operating profit was due to the low sales demand for the period in review.  

16.
During the first quarter of operations, the Group recorded a turnover of RM14.4 million and achieved a profit before income tax, minority interests and extraordinary items of RM230,711.00. The Group gross profit margin declined for the quarter in review as compared to the preceding quarter due to higher costs and reduction in selling prices. 

17.
Nil.

18.
The domestic market for the garment industry is influenced by festive seasons. For the months from July till December, the Group’s first and second quarters, demand will be higher whereas for the remaining two quarters, demand will be at lower levels.

19.
Based on past experience, it is anticipated that the results for the remaining period to the end of the financial year to improve as the festive season is approaching.

20.
Not applicable as this is the 1st Quarter Report.

21.  
There has been no decision with regards to any dividend being made or declared as at the current quarter and financial year to date.

